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Disclaimer

This report has been prepared and issued by Marmore MENA Intelligence Ltd (Marmore), a fully owned research subsidiary of Kuwait Financial
Centre “Markaz” K.P.S.C. Marmore is a private limited company registered with the Registrar of Companies in India.

This Report is owned by Marmore and is privileged and proprietary and is subject to copyrights. Sale of any copies of this Report is strictly
prohibited. This Report cannot be quoted without the prior written consent of Marmore. Any user after obtaining Marmore’s permission to use
this Report must clearly mention the source as “Marmore.” The Report is intended to be circulated for general information only and should not
to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial instruments or to participate in any particular
trading strategy in any jurisdiction.

The information and statistical data herein have been obtained from sources we believe to be reliable, but no representation or warranty,
expressed or implied, is made that such information and data is accurate or complete, and therefore should not be relied upon as such.
Opinions, interpretations, estimates, and projections in this report constitute the current judgment of the author as of the date of this Report.
They do not necessarily reflect the opinion of Markaz or Marmore or other identified parties and are subject to change without prior notice.
Neither Marmore nor Markaz have an obligation to update, modify, or amend this report or to otherwise notify a reader thereof in the event
that any matter stated herein, or any opinion, projection, forecast, or estimate set forth herein, changes or subsequently becomes inaccurate,
or if research on the subject company is withdrawn.

This Report may not consider the specific investment objectives, financial situation, and the particular needs of any specific person who
may receive this report. Investors are urged to seek financial advice regarding the appropriateness of investing in any security or investment
strategy discussed or recommended in this report and to understand that statements regarding future prospects may not be realized. Investors
should note that income from such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Investors should be
able and willing to accept a total or partial loss of their investment. Accordingly, investors may receive back less than originally invested. Past
performance is not necessarily indicative of future performance.

Markaz may seek to do business, including investment banking deals, with companies covered in its research reports. Markaz may have
interests in the areas covered in this research report. Markaz, Markaz managed entities, its clients, or its employees may have from time to
time long or short positions in any security, derivative or other types of assets referred to in this research report. As a result, investors should
be aware that Markaz may have a conflict of interest that could affect the objectivity of this report.

This report may provide the addresses of or contain hyperlinks to websites. Except to the extent to which the report refers to website material
of Markaz and Marmore, Markaz has not reviewed the linked site and takes no responsibility for the content contained therein. Such address
or hyperlink (including addresses or hyperlinks to Markaz’s or Marmore’s own website material) is provided solely for your convenience and
information, and the content of the linked site does not in any way form part of this document. Accessing such website or following such link
through this report or Markaz’s or Marmore’s website shall be at your own risk.

For further information, please contact ‘Markaz’ at P.O. Box 23444, Safat 13095, Kuwait; Email: info@e-marmore.com; Tel: 00965 22248280;
Fax: 00965 22495741.
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Key Highlights

by 7.4% during the month of November 2025 due to negative global sentiment. All

I Regional markets end the month in red: The S&P GCC composite index declined
GCC equity market indices, except Oman registered broad-based losses.

Positive momentum in Kuwait’s economic environment: S&P upgraded Kuwait’s

> sovereign credit rating to AA- with a stable outlook, citing progress on fiscal reforms,
the new financing law, and strong government asset positions despite persistent
deficits and hydrocarbon reliance.

GCC provides stronger dollar returns: The currency effect acts as a drag on the
dollar-denominated returns of banks in emerging markets. Unlike other emerging

} markets where stock returns are undercut in dollar terms due to local currency
depreciation, the GCC markets carry an inherent advantage that offers stable returns
in dollar terms due to their currency peg.

Stellar performance of GCC banks: Banks such as ADIB and ENBD delivered strong
double-digit annual returns at 37.2% and 24.2% respectively driving the returns of
the UAE banking index in the last five-year period. Al Rajhi bank, Gulf bank and
KFH were few top performers in Saudi Arabia and Kuwait and delivered annualised
returns of 20.8%, 14.2% and 13.7% respectively in the last five years.

GCC - A clear choice for active EM fund managers: GCC markets offer dual
advantage: an environment apt for successful stock pricking to drive strong
performance and steady dollar-denominated returns. This blend of stability and
strong fundamentals positions the GCC and GCC Banks as potentially the best risk-
reward proposition for active EM managers over the near term.

Market Wrap - November 2025

All GCC equity indices, except Oman, declined during November 2025, with the S&P GCC
Composite Index falling 7.4%. The S&P GCC Composite Index fell amid negative global
sentiment, resulting in broad-based losses across Saudi Arabia (-9.1%), Dubai (-3.7%), Abu
Dhabi (-3.5%), Qatar (-3.1%), and Bahrain (-1.1%). Kuwait All Share Index declined by 1.9% in
November, driven by a 2.1% decline in the banking sector index. However, Kuwait’s economic
landscape demonstrated positive momentum in November, headlined by S&P’s upgrade of
the sovereign credit rating to AA- with a stable outlook, citing progress on fiscal reforms,
the new financing law, and strong government asset positions despite persistent deficits and
hydrocarbon reliance. The Muscat Stock Exchange (MSX) gained 1.7%, benefiting from the
IMF’s favourable economic outlook and strong, sustained net buying by foreign investors. Qil
(Brent) prices fell by 2.9% during the month owing to persistent concerns over excess global

supply.
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Research Theme

GCC Banks Vs. EM Banks: And the winner is...

Financials account for 22% of the MSCI EM index, next only to Information Technology (28%).
There are 146 banks represented in the EM index, of which 26 are in the GCC. China (38) and
India (13) dominate the list, both in terms of the number of banks and their weight in the index,
but the GCC closely follows.

Most EM banks face currency risk, while GCC currencies are pegged to the USD (except
Kuwait, which is pegged to a basket). The currency effect acts as a drag on the returns of
dollar-denominated investments. Unlike other emerging markets where stock returns are
undercut in dollar terms due to local currency depreciation, the GCC markets carry an inherent
advantage that offers stable returns in dollar terms due to their currency peg. This opens up
the case to examine the performance of GCC banks with other EM banks in the MSCI EM
index, both in local currency terms and USD terms, especially when active EM fund managers
are underweight GCC banks relative to other EM banks.

Over the last five years (till October 2025), GCC banking stocks have outperformed major
emerging-market banking stocks such as India, China, Brazil, and Taiwan, delivering
higher dollar returns. UAE banks registered annualized returns of 22.4% followed by Saudi
Arabia at 16.8% and Kuwait at 12.6%. Compared with India, China’s banking stock
performance in U.S dollars terms was 3.4%, while India’s was 7.2%.

Banks such as ADIB and ENBD delivered strong double-digit returns of 37.2% and 24.2%,
respectively, driving the UAE banking index’s returns over the five-year period. Al Rajhi bank
(0.55% weight in MSCI EM index), Gulf bank (0.02% weight in MSCI EM index) and KFH
(0.29% weight in MSCI EM index) were a few top performers in Saudi Arabia and Kuwait and
delivered annualized returns of 20.8%, 14.2% and 13.7% respectively, in the last five years.

A similar trend has been observed in the performance of EM banking stocks over the past 10
years, through October. Saudi banking stocks registered a CAGR of 11.4%, Kuwait at 10.7%,
and the UAE at 9.8%, significantly higher than the EM banking index’s 5.2%. While India (the
largest weighted country in terms of banking stocks) posted a 9.6% CAGR, China trailed
at 3.8%. The performance of South Africa at 18.5% CAGR and Hungary at 17.3% CAGR is
noteworthy, but they carry smaller weights and may not move the needle.

A i i iy e i s e e T L\
/ ; ﬁ% i e = g e s — “ ‘



https://www.marmoremena.com/en/

Macro and Markets: GCC

Emerging markets such as Turkey and Egypt have recorded sharp currency depreciation
against the USD, wiping out the strong returns generated in local currency terms. Over the
past 10 years to October 2025, Turkish banking stocks posted a 30.1% CAGR in local currency
terms, while registering a 0.4% loss due to the depreciation of the Turkish lira against the
USD (from 2.91/USD to 42.02/USD). The same is true of Egyptian banks, which recorded
annualized returns of 20.1% in local currency terms and 0.6% in USD terms. Egyptian pound
(EGP) depreciated from 8.03/USD in October 2015 to 47.19/USD in October 2025.

Notably, over the last 10- and five-year timeframes, only a few emerging markets, specifically
Brazil, the Czech Republic, and Poland, have bucked this trend, and their USD returns
exceeded local currency returns. For instance, Brazilian banks delivered a CAGR of 12.9% in
local currency terms while USD returns stood at 14.4% due to the depreciation of USD against
the Brazilian Real from 5.74/USD to 5.37/USD.

This case presents an opportunity for active EM fund managers. Unlike passive strategies,
which are constrained by index holdings, active stock selection allows managers to overweight
high-quality stocks that not only deliver robust returns in their local currencies but also provide
stable returns to investors in dollar terms. Active managers could underweight emerging market
stocks that offer relatively lower returns in dollar terms due to currency depreciation. While
a few emerging markets have temporarily appreciated against USD, the lack of sustained
currency strength makes them less compelling for strategic, long-term overweighting by active
EM fund managers.

Beyond stable dollar returns, GCC markets stand out as one of the most rewarding investments
among emerging markets. Structural reforms and government initiatives in the GCC countries
bode well for their equity market performance. GCC markets have outperformed EM over the
last five years (till October 2025), with the S&P GCC Composite index registering a CAGR of
8.7% compared to 4.9% for the MSCI EM index. GCC banks, in particular, exhibit stronger
financial health than other EM banks, with better asset quality, greater capitalization, and stable
government funding. Overall, for active EM managers seeking superior returns, the GCC is a
clear choice and GCC banks even more so.

GCC markets offer dual advantage: an environment apt for successful stock picking to drive
strong performance and steady dollar-denominated returns. Banks such as KFH, ADIB, and Al
Rajhi have produced robust 10-year returns in USD terms, unlike the returns of stocks in other
emerging markets, which were significantly dampened by currency depreciation. This blend of
stability and strong fundamentals positions the GCC and GCC Banks as potentially the best
risk-reward proposition for active EM managers over the near term.
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Appendix:

Performance of MSCI EM Banking stocks (10-Year)

10-year

Difference

Outperformance/

Etl\cl,lc?(e;n;(;ng Number of Lz:olzkﬁz:n USD between Underp_erformance r::fwég:
region banks (CAGR) Return USD and relative to EM EM index
(CAGR) LC returns Index

India 13 13.0% 9.6% -3.4% 4.4% 3.07%
China 38 5.0% 3.8% -1.2% -1.4% 3.06%
Saudi Arabia 10 11.5% 11.4% 0.0% 6.2% 1.35%
Brazil 6 13.5% 9.8% -3.7% 4.6% 1.34%
Taiwan 11 5.4% 6.0% 0.6% 0.8% 1.15%
Kuwait 5) 10.8% 10.7% -0.1% 5.5% 0.65%
UAE 5) 9.8% 9.8% 0.0% 4.6% 0.62%
Indonesia 4 10.3% 8.2% -2.1% 3.0% 0.58%
Korea 6 8.6% 6.2% -2.4% 1.0% 0.54%
South Africa 4 21.2% 18.5% -2.7% 13.3% 0.54%
Malaysia 6 21% 2.3% 0.3% -2.9% 0.51%
Qatar 6 2.5% 2.6% 0.1% -2.6% 0.47%
Greece 4 -10.1% -10.6% -0.4% -15.8% 0.39%
Poland 5 7.5% 8.0% 0.5% 2.8% 0.39%
Mexico 2 6.8% 5.5% -1.2% 0.3% 0.28%
Hungary 1 19.3% 17.3% -2.0% 12.1% 0.21%
Peru 1 13.0% 12.7% -0.3% 7.5% 0.17%
Chile 3 15.3% 11.8% -3.5% 6.6% 0.17%
Turkey 4 30.1% -0.4% -30.5% -5.6% 0.12%
Philippines 3 4.3% 3.4% -0.9% -1.8% 0.12%
Thailand 4 0.3% 1.2% 1.0% -4.0% 0.11%
Colombia 2 9.4% 7.0% -2.4% 1.8% 0.11%
Czech Republic 2 3.5% 5.1% 1.6% -0.1% 0.06%
Egypt 1 20.1% 0.6% -19.5% -4.6% 0.05%
MEGIEM 146 : 52% : : :

Source: LSEG Workspace
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Performance of MSCI EM Banking stocks (5-Year)

Difference
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Outperformance/

Etl\gc?(asnt:(;ng Number of 5?{,:::;0 5'3:;:;1:""8') between Underp_erformance rx:lf\]lllg(l;l
region banks (CAGR) (CAGR) USD and relative to EM EM index
LC returns Index

India 13 11.0% 7.2% -3.8% 2.3% 3.07%
China 38 4.6% 3.4% -1.3% -1.5% 3.06%
Saudi Arabia 10 17.1% 16.8% -0.3% 11.9% 1.35%
Brazil 6 12.9% 14.4% 1.5% 9.5% 1.34%
Taiwan 11 8.5% 6.9% -1.6% 2.0% 1.15%
Kuwait 5 12.7% 12.6% -0.1% 7.7% 0.65%
UAE 5 22.4% 22.4% 0.0% 17.5% 0.62%
Indonesia 4 6.6% 3.9% -2.7% -1.0% 0.58%
Korea 6 21.2% 15.8% -5.4% 10.9% 0.54%
South Africa 4 35.2% 33.5% -1.7% 28.6% 0.54%
Malaysia 6 6.2% 6.0% -0.2% 1.1% 0.51%
Qatar 6 1.6% 1.7% 0.1% -3.2% 0.47%
Greece 4 42.6% 42.9% 0.3% 38.0% 0.39%
Poland 5 36.3% 38.3% 1.9% 33.4% 0.39%
Mexico 2 13.3% 16.4% 3.0% 11.5% 0.28%
Hungary 1 26.7% 251% -1.7% 20.2% 0.21%
Peru 1 18.9% 20.6% 1.7% 15.7% 0.17%
Chile 3 29.9% 24.9% -5.0% 20.0% 0.17%
Turkey 4 70.9% 23.7% -47.2% 18.8% 0.12%
Philippines 3 12.6% 11.7% -0.9% 6.8% 0.12%
Thailand 4 18.9% 17.9% -0.9% 13.0% 0.11%
Colombia 2 19.4% 14.8% -4.6% 9.9% 0.11%
Czech Republic 2 21.8% 24.3% 2.5% 19.4% 0.06%
Egypt 1 28.2% 2.8% -25.4% -2.1% 0.05%
MSC1EM 146 - 4.9% - - -

Source: LSEG Workspace
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Market Performance

Returns
Equities
YTD-2025

Saudi Arabia 0.6% -9.1% -12.0%
Kuwait All Share 8.0% -1.9% 20.3%
Qatar General Index -2.4% -3.1% 0.4%
Abu Dhabi -1.7% -3.5% 3.5%
Dubai 27.1% -3.7% 13.1%
Bahrain 0.7% -1.1% 2.7%
Oman 1.4% 1.7% 24.7%
S&P GCC Composite 2.0% -7.4% -2.4%

Source: LSEG Workspace

Commodities

YTD-2025
Oil (Brent) -3.1% -2.9% -15.3%
Natural Gas 44.5% 17.6% 33.5%
Gold 27.2% 5.7% 61.2%

Source: LSEG Workspace

Fixed Income

2024 YTD-2025
U.S. Treasury 10Y Sov. 4.5% 4.0%
Saudi Arabia 10Y Sov. 5.2% 4.7%
Abu Dhabi 10Y Sov. 4.9% 4.2%

Source: LSEG Workspace
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