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• Saudi Arabia has planned spending cuts of 7% in its 2021 budget in an attempt to reduce its spiralling 

deficit. Spending for 2021 is projected to be USD 264 billion while revenue is projected to be USD 227 billion 

indicating a budget deficit of USD 37 billion or 4.9% of GDP. 

• This figure is an improvement from a projected deficit of USD 79 billion this year, or 12% of GDP as the 

economy suffered from the double whammy of falling oil revenues and the coronavirus pandemic induced 

economic contraction.

• The finance ministry plans to reduce spending each year from 2021 through 2023, when it’s expected to 

reach USD 250 billion. The ministry projects the deficit to fall to 0.4% in 2023, by which time it expects to 

balance the budget.

• The Ministry expects the economy to shrink by 3.7% this year and grow by 3.2% in 2021. These estimates 

are more optimistic than that of the IMF, which projects the Saudi economy to contract by 5.4% this year, 

and grow 3.1% in 2021.

• The rebound in oil prices in November after positive news on vaccine trials and approval by various 

governments is likely to have been a factor in the improved estimates by the government.

• Government coffers have been bolstered by dividend payments from Saudi Aramco in which the Saudi 

Government holds more than 98% stake. Aramco plans to stick to its commitment of paying USD 75 billion 

in annual dividends providing a stable revenue source for the government.  

• Saudi Arabia tripled the value-added tax in July to 15% boost non-oil revenues that made up 46% of total 

revenues this year.
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Source: IMF, Saudi Ministry of Finance

Note: 2018 and 2019 represent actual values. 2020 and 2021 are estimated values

Appendix

Exhibit 1: Saudi Budget deficits from (2018-2021)

Exhibit 2: Saudi Government Spending has been falling steadily from 2018

Source: IMF, Saudi Ministry of Finance

Note: 2018 and 2019 represent actual values. 2020 and 2021 are estimated values
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Disclaimer
This report has been prepared and issued by Marmore MENA Intelligence Ltd (Marmore), a fully owned research subsidiary of Kuwait Financial Centre “Markaz” K.P.S.C. Marmore is a private limited 

company registered with the Registrar of Companies in India.

This Report is owned by Marmore and is privileged and proprietary and is subject to copyrights. Sale of any copies of this Report is strictly prohibited. This Report cannot be quoted without the prior 

written consent of Marmore. Any user after obtaining Marmore’s permission to use this Report must clearly mention the source as “Marmore.”  The Report is intended to be circulated for general 

information only and should not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell any financial instruments or to participate in any particular trading strategy in any 

jurisdiction.

The information and statistical data herein have been obtained from sources we believe to be reliable, but no representation or warranty, expressed or implied, is made that such information and data is 

accurate or complete, and therefore should not be relied upon as such. Opinions, interpretations, estimates, and projections in this report constitute the current judgment of the author as of the date of 

this Report. They do not necessarily reflect the opinion of Markaz or Marmore or other identified parties and are subject to change without prior notice. Neither Marmore nor Markaz have an obligation 

to update, modify, or amend this report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast, or estimate set forth herein, changes or 

subsequently becomes inaccurate, or if research on the subject company is withdrawn.

This Report may not consider the specific investment objectives, financial situation, and the particular needs of any specific person who may receive this report. Investors are urged to seek financial 

advice regarding the appropriateness of investing in any security or investment strategy discussed or recommended in this report and to understand that statements regarding future prospects may 

not be realized. Investors should note that income from such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Investors should be able and willing to accept a total 

or partial loss of their investment. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily indicative of future performance.

Markaz may seek to do business, including investment banking deals, with companies covered in its research reports. Markaz may have interests in the areas covered in this research report. Markaz, 

Markaz managed entities, its clients, or its employees may have from time to time long or short positions in any security, derivative or other types of assets referred to in this research report. As a result, 

investors should be aware that Markaz may have a conflict of interest that could affect the objectivity of this report. 

This report may provide the addresses of or contain hyperlinks to websites. Except to the extent to which the report refers to website material of Markaz and Marmore, Markaz has not reviewed the 

linked site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to Markaz’s or Marmore’s own website material) is provided solely 

for your convenience and information, and the content of the linked site does not in any way form part of this document. Accessing such website or following such link through this report or Markaz’s or 

Marmore’s website shall be at your own risk.

For further information, please contact ‘Markaz’ at P.O. Box 23444, Safat 13095, Kuwait; Email: enquiry@e-marmore.com; Tel: 00965 22248280; Fax: 00965 22495741.




