
January 2021

GCC Institutional Investors
Pension Funds

GCC Banking Mergers:
A second wave imminent?

November 2020

www.marmoremena.com

Key focus areas for
banks looking at

Mergers and Acquisitions

Scaling up

Creating a
competitve advantage

Filling gaps
in core

business
portfolio

Widening &
Consolidating

geographic
presence

Improving
efficiency

Diversifying
loan portfolio

Increasing domestic
branches/offices

Acquiring
customer deposits

Utilizing improved
distribution channels

Bringing down
operating costs

Acquiring new
business segments

Broadening
customer base

Acquiring key
business enabler

Gaining greater
market share

Emirates Bank International

National Bank of Dubai

Al Salam Bank

BMI Bank

First Gulf Bank

National Bank of Abu Dhabi

National Commercial Bank

Samba Financial Group

Research Highlights 

Analyzes the current status and role of GCC pension funds and 
provides suggestions to overcome challenges. 



About Marmore
Marmore MENA Intelligence is a fully-owned research subsidiary of Kuwait Financial Center ‘Markaz’. Since 2006,
Markaz Research has been at the forefront in disseminating thought-provoking, hard-data backed research reports.
Marmore continues that legacy with a focused approach to providing actionable solutions for business leaders
and policymakers.

Since its inception, Marmore has published over 700 research reports and covered more than 25 varied industries
and infrastructure segments; all focused primarily on the GCC economies. (To view our Research Library,
please click here)

With over 30 policy and regulatory research studies published, Marmore has partnered with renowned regional
think-tanks and opinion-leaders to publish some of these intellectually provoking policy research papers.
These research studies aim to initiate dialogue and propose better solutions to existing economic conundrums.
(To view our Policy & Regulatory research report, click here)

Marmore provides research-based consulting solutions to help understand current market conditions, identify growth
opportunities, assess supply/demand dynamics, and make informed business decisions.

Almost on a weekly basis, Marmore publishes thematic economic, industry, policy and capital market reports. Marmore
has been recently conferred “Research Provider of the Year - 2018” award by Global Investor, a Euromoney Group
company. To learn more, visit www.marmoremena.com

G
LO

BAL INVESTO R (EUROMO
N

EY
)

2018

Headline

Marmore Intelligence

Research Provides of the Year

2018

/marmoremena

@marmoremena

marmore-mena

marmoreMENA

www.marmoremena.com enquiry@e-marmore.com

Over 700 reports/insights published

OUR JOURNEY SO FAR

Over 63 Client projects executed

Frequent media citations and conference participation

Active social media presence

About Marmore
Marmore MENA Intelligence is a fully-owned research subsidiary of Kuwait Financial Center ‘Markaz’. Since 2006, 
Markaz Research has been at the forefront in disseminating thought-provoking, hard-data backed research reports. 
Marmore continues that legacy with a focused approach to providing actionable solutions for business leaders 
and policymakers.

Since its inception, Marmore has published over 700 research reports and covered more than 25 varied industries 
and infrastructure segments; all focused primarily on the GCC economies. (To view our Research Library, please 
click here)

With over 30 policy and regulatory research studies published, Marmore has partnered with renowned regional 
think-tanks and opinion-leaders to publish some of these intellectually provoking policy research papers. These 
research studies aim to initiate dialogue and propose better solutions to existing economic conundrums. (To 
view our Policy & Regulatory research report, click here)

Marmore provides research-based consulting solutions to help understand current market conditions, identify growth 
opportunities, assess supply/demand dynamics, and make informed business decisions.

Almost on a weekly basis, Marmore publishes thematic economic, industry, policy and capital market reports. Marmore 
has been recently conferred “Research Provider of the Year - 2018” award by Global Investor, a Euromoney Group 
company. To learn more, visit www.marmoremena.com



About Marmore
Marmore MENA Intelligence is a fully-owned research subsidiary of Kuwait Financial Center ‘Markaz’. Since 2006,
Markaz Research has been at the forefront in disseminating thought-provoking, hard-data backed research reports.
Marmore continues that legacy with a focused approach to providing actionable solutions for business leaders
and policymakers.

Since its inception, Marmore has published over 700 research reports and covered more than 25 varied industries
and infrastructure segments; all focused primarily on the GCC economies. (To view our Research Library,
please click here)

With over 30 policy and regulatory research studies published, Marmore has partnered with renowned regional
think-tanks and opinion-leaders to publish some of these intellectually provoking policy research papers.
These research studies aim to initiate dialogue and propose better solutions to existing economic conundrums.
(To view our Policy & Regulatory research report, click here)

Marmore provides research-based consulting solutions to help understand current market conditions, identify growth
opportunities, assess supply/demand dynamics, and make informed business decisions.

Almost on a weekly basis, Marmore publishes thematic economic, industry, policy and capital market reports. Marmore
has been recently conferred “Research Provider of the Year - 2018” award by Global Investor, a Euromoney Group
company. To learn more, visit www.marmoremena.com

G
LO

BAL INVESTO R (EUROMO
N

EY
)

2018

Headline

Marmore Intelligence

Research Provides of the Year

2018

/marmoremena

@marmoremena

marmore-mena

marmoreMENA

www.marmoremena.com enquiry@e-marmore.com

Over 700 reports/insights published

OUR JOURNEY SO FAR

Over 63 Client projects executed

Frequent media citations and conference participation

Active social media presence

Table of Contents

05    Chapter 1 

Executive Summary

06    Chapter 2 

Development and Role of Pension Funds in 
The GCC Region

10    Chapter 3 

GCC Pension Fund Landscape

12    Chapter 4 

Growth Drivers & Challenges

16    Chapter 5 

Policy Recommendation to tap GCC Pension 
Funds

19    Chapter 6 

APPENDIX (GCC Pension Fund Structure & 
Contributions)



Tables

Figures

Table No

Table 1.1 Prominent Pension Funds in GCC

Table 2.1 CC Pension Indicators

Table 2.2 Pension Fund Assets Relative to GDP and Native Population

Table 3.1 GCC Pension Funds’ Assets (AuM)

Table 3.2 Asset Mix of GCC Pension Funds

Table 3.3 Kuwait’s Pension Fund Target Asset Allocation Mix

Table 5.1 Establishment of Corporate Governance Code

Table 6.1: Pension funds in the GCC region – Structures, Contributions and Computations

Fig No

Figure 2.1 Demographic Dividend – 2020 Estimates  

Figure 2.2 GCC life expectancy at 60 years has been slowly improving and reaching developed country levels

Figure 4.1 Oil Price Movements – 2014-2020 (USD/bbl)

Tables & Figures



GCC Banking Mergers: A second wave imminent? marmoremena.com 5

Chapter 1

Executive Summary

Globally the pension funds are one of the most popular instruments that sovereign governments and large institutional 
investors have used in order to fund the retirement benefits of their workforce. In the past two decades, they have been 
the ones to undergo a sea change as burgeoning fiscal deficits and increasing inflation prompted the governments 
to put their schemes and benefits under review. These reviews helped the shift to a defined contribution model from 
the previously popular defined benefit model. GCC region on the other hand has been an outlier when it comes to 
development of pension funds.

Tight-knit family structures, religious obligations and generous government benefits mean that many of the nationals 
in the region have little to worry about pensions. Higher oil prices before 2014 gave enough confidence for the GCC 
governments in their ability to fund any shortfalls that might arise in the future. With significant asset base and growth 
prospects, pension funds are key institutional investors in the region.

However, given the way, oil prices have broadly remained in the lower range since their drop in 2014-16 and muted 
outlook towards fossil fuels warrants a re-assessment of the pension system structure in the region. Recognizing this, 
GCC governments and pension funds have initiated reforms in the structure of pension systems, their obligations, 
retirement age etc. Additional reforms to address major challenges in the segment would aid in ensuring wealthy and 
sustainable pension funds.

Table 1.1: Prominent Pension Funds in GCC

Pension Fund Country AuM (USD bn)

The Public Institution for Social Security Kuwait 124.0

General Organization for Social Insurance (GOSI) KSA 115.4

Public Pension Agency KSA 51.5

General Retirement and Social Insurance Authority Qatar 23.6

Social Insurance Organization Bahrain 10.1

Ministry of Defence Pension Fund Oman 4.8

Civil Services Employee Pension Fund Oman 4.5

Abu Dhabi Retirement Pensions and Benefits Fund UAE 3.0

Source: SWFI, Annual Reports
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